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THIS LEASE, made and entered into this Yx\ ^ day of t£^/f*W f^m^^ML^f^ 

_w> . hrtt/ — m — utisjj^ _ 

hereinafter caHed the Lessor, and REX ENERGY I, LLC of 400 Southpointe Plaza One, Suite 410, Canonsourg, PA 15317, hereinafter called the Lessee, 
WITNESSETH: 

1 Th«t the Lessor for and in consideration of One Dollar ($1 .00) and other valuable consideration in hand paid by the Lessee the recent of 
in Uf£ttri(&jJW& County. Pennsylvania, bounded substantially as follows: ' 

North by lands Pak^A &>aK' SAM ' f- IfiVSj X WAhtf 7?^77££ 

p^Ky..^^ JT>AiZAi\i.<> rfQ67&&{ 6,ftf*fl fltf 

snnthfa/tandsof g ati^ /mj ' — — — — ■ — 

West by lands of -AT <*J?/si H P^lV^ Ct> < . c ^ n ^Alr^^ ,<// - v r, ?< r^ fitf 

b^allthapiopertycwnedDyL.e^cftowhicht^ / ¥ * ^ ^fV T7 Offf 

nf hfJt&f , Township, containing acres, more or less arid being the same ^ conveyed to 

^^< f ^y^>A i andfiliy \J. and recorded in said county records * Jtffl£0S8(p<* Na 

Page jflfc^l . Book No. (WZ Page 35$ Book No Page 

2. No well shaH be drilled within 200 feet of the present buildings unless both parties consent thereto. ;w?-T> 

3. The tease shall continue in force for the term of Dt]B~([\ years from the effective date of f-ffi&Jft/<)f ^,<&*PgT , 

and as long thereafter as the Lessee is engaged in the production of or search for oH and/or gas on the teased premises. 

4 This lease, however, shall become null and void and all rights of either party hereunder shall cease and temiir^untess, within ninety (90) days 
from the effective date hereof, a well shall be commenced on the premises, or unless the Lessee shaH thereafter pay a delay rental of 
SlCtf»-tf/,m>2gA fjiffit Ah/^e foollars ($#>*<fb ) each year, payments to be made annually or quarterly until commencement of a well. 

5 In considerate of the premises the Lessee covenants and agrees: (A) To deliver to the credit of the Lessor in tanksor pipelines, as royalty 
free of cost the e^Sghth (l/gpLt of aH oil produced and saved from the premises, or at Lessee's option to, pay I Mar the market p^ for such 
o^gn¥(1/8> r^^^pubferS rate for oil of Nke grade and fl^fvityp^^ 

Lessor as rovaHv for the gas marketed and used off the premises and produced from each well drtfed thereon, the sum of one-eighth (1/8) of theweltt^ad 
p^W toT^p^KSS feet of such gasTrnar^ted and used; payments of royalty for gas marketed durirg any caterer rr*ntti tobeon 
orTbout the 30th day of the following month. (C) In no event shall Lessee be to pay rooties to ^^^^^^^ »™ 

actually received by Lessee at the wellhead. As fuH cornpensatton for tr« stcira^ rights 
become due for the right to produce or the PnrfucBw of gas, w cto 

qas storage purposes Lessee agrees to pay Lessor an annual rental of Five Dollar ($5.00) per acre for each acre ubfeed, as estimated by Lessee, for such 
gS S SSotel, in advanl. commencing with a date not more than three months aft* :* notifies ^^^^^^^J^ 
purposevand for so long thereafter as any such stratum is so utilized. Lessee further agrees to pay Lessor, as ^^^^f^^^^^ ^raton 
a^nStenance of each weB on teased premises which is utfeed for storage of g» » wel as for me ne «^^"f^ s ^J^ ^ZfSw 
relating thereto, for the entire term of this agreement, the sum of Five Hundred Dollars ($500.00) payable in one sum wi^three ^^^f 9 ^^. 
existing or hereafter drilled upon the leased premises is so utilized. The storage rights may be exercised n confuncbon with other leases m the general 
vtcinrty and may be exercised irrespective of whether or not any welKs) are actually situated on the surface of the leased premises. 

6. All money due under this, tease shaB be paid or tendered to the Lessor by check made payable to the order of and mated to 




V >^ t*tt*?"7 . and the said named 

person shal'continue as Lessor's agent to receive any and I aH sums payable under tjfe tease regardless of changes in ownership in the premises, or in the 
oU or gas of their constituents, or in the rentals or royalties accruing hereunder until delivery to the Lessee of notice of change of ownershf) as hereinafter 
provided. 

7. The Lessor may, at Lessor's sole risk and cost, lay a pipeline to any one gas weti on the premises, and ^ ^^u^^ sa^^ for 
domestic use in one dweBing house on the teased premises, at Lessor's own risk, subject to the use and the ngrrt of arjandwn^ otthe v^r^me 

The first two hundred thousand ojbic feet of gas taken each year shall be free of but aU gas m excess of t^ 
in each year shaH be paid for at the last published rates* the gas utility in the town crra 

is higher. Lessor shall lay and maintain the pteeKne and furnish regulators and other necessary equipment at Lessor's expense. Lessor shaH matntam the 
said pipeline, regulators and equipment in good repair and free of ail gas leaks and operate the same so as not to cause waste or unnecessary teaksof gas 
If the Lessor shal take excess gas as aforesaid manyyearandfarJtopayforthe same, the Lessee may deduct payment for such excess gas from any 
rentals or royalties accruing to the Lessor hereunder. Lessor acknowledges that he has been advised as to the risks inherent in the tatang of gas in this 
manner, and Lessor agrees to assume aH such risks caused by Lessor's lines or equipment Lessor agrees to hold Lessee and the weB operator and all 
parties in interest in any well on the leasehold premises harmless from any claims of any nature whatsoever which may arise by the usage of gas from any 
such well by Lessor, his heirs, executors, administrators and assigns. 

8. If, during the primary term hereof, a weB is drilted and is a dry hole and is plugged according to law, then Lessee may P""™ 7 terrn 
in effect by either commencing operations for the drifting of a subsequent well, or by resuming payment of said delay rentals, before the e ^ T ^^J°^ a ^ 
from said plugging date. In the event a well is commenced during the primary term hereof, but is a dry bote and is plugged fokwwng the expiration of the 
primary term, then the primary term shall be extended for 90 days from said plugging date. 

9 Lessee shall upon the completion of the first productive well upon said premises make a diligent effort to obtain a pfoeKne connect™ but jjny 
delay shall not be counted against the Lessee provided Lessee shall resume delay rental payments for quarterly periods, beginning one year from the date 
that the first productive well shall be completed until said first weB shaH be connected to a pipeline Likewise, in the event such weH is shuhn for any reason 
after having produced in paying quantities, lessee shaH make shut-in royalty payments in the same amount as the delay rental payments prowled for 
hereinabove, beginning one year from the date such welt is shut-in and continuing until said weH is returned to production. 

10 The consideration, land rentals. weH rentals or royalties paid and to be paid, as herein provided, are and wiH be accepted by the Lessor as 
adequate and fuH consideration for aU the rights herein granted to the Lessee and the further right of dn*ng or not drilling on the teased premrses, whether to 
offset producing weHs on adjacent or adjoining lands or otherwise, as the Lessee may elect 

11 The Lessor hereby grants to the Lessee the right at any time to consolidate the leased premises or any part thereof or strata therein with other 
lands to form an oil and gas devetopment unit of not more than 640 acres or such larger unit as may be required by state tew or regulation for the purpose of 
drilling a wefl thereon, but tte Lessee shaH in no event be 

or not located on the leased premises, shall nevertheless be deemed to be located upcfl trie leased prerwsea w^ tto n»ar^ ar^ 
covenants ofthis tease to the same effect as if aH the tends cc^pris^ 
owner of the Ian* on whk* such weH is k)cate^ 

tease, and provided further that the Lessor agrees to accept, in lieu of the one-eighth (1/8) oil and gas royaty hereinbefore provided that Proportion of such 
orKHfehth (1/8) royaky which the acreage <»nsoli(tetrf bears to tta ^ 

Mnsolklation by executing a declaration of consolidation with the same formality as this oH and gas tease setting forth the leases mot | rwrtore thereof 
consolidated and fecordmg the same in the recwder-s oftkte at the courtrwu^ 

thereof to the Lessor at the address hereinabove set forth unless the Lessee is furnished with another address. If the weB on said development unit shaH 
thereafter be shut in, the shut-in royalty hereinbefore provided for such use shaH be payable to the owners of the parcels of tend comprising sad unit *i the 
proportion that the acreage of each parcel bears to the entire acreage consolidated. 

12 In case the Lessor owns a less interest in the above described premises than the entire and undivided fee simple therein then the royalties 
and rentals herein provided for shaH be paid to the Lessor only in the prctxxtfon whi* such in terest bears to ^J^^""^!^ JL« w S^f 
owned by two or more parties, or the ownership of any interest therein should hereafter be transferred by sate, devise or operation of taw. said land, 
nevertheless, may be held, developed and operated as an entirety, and the rentals and royalties shaB be divided among and paid to such several owners in 
the proportion that the acreage owned by each such owner bears to the entire leased acreage. 



13. No change of ownership in the leased premises or in the rentals or royalties hereunder shall be binding on the Lessee until after notice to the 
Lessee either by delivery of notice in writing duly signed by the parties to the instrument of conveyance or assignment and delivery of such original 
instrument or a duly certified copy thereof to the Lessee. 

14. The Lessee shall have the right to assign and transfer, as hereinabove set forth, the within lease in whole or in part and Lessor waives notice 
of any assignment or transfer of the within lease. Failure of payment of rental or royalty on any part shaH not void this lease as to any other part Lessor 
agrees that when and if the within lease is assigned the Lessee herein shall have no further obligations hereunder. The Lessor hereby warrants and agrees 
to defend the tide to the leased premises. The Lessor further grants to the Lessee, for the protection of the Lessee's interest hereunder, the right to pay and 
satisfy any claim or ben against the Lessor's interest in the premises as herein leased and thereupon to become subrogated to the rights of such claimant or 
lien holder, and the right to direct payment of aH rentals and royalties to apply on the payment of any existing liens on the premises. 

15. The Lessee shaH bury, when so requested by the Lessor, ail pipelines used to conduct oil or gas to, on, through and off the premises and pay 
all damages to growing crops, buildings, fences and trees caused by operations under this lease. All reclamation of well sites, tank sites and other surface 
damage shaH be completed, weather permitting, within one year of the start of production or the completion of plugging. Any damages rf not mutuary agreed 
upon, to be ascertained and determined by three disinterested persons, one thereof to be appointed by the Lessor, one by the Lessee, and the third by the 
two so appointed, and the award of such three persons shall be final and conclusive. Each party shaH pay the cost of their appraiser and shaS share the cost 
of the third appraiser. 

16. The Lessee shati have the privilege of using sufficient oil, gas arri water fo< operating on the premises and the right at any time during or after 
the expiration of this lease to remove all pipe, well casing, machinery, equipment or fixtures placed on the premises. The injection of gas, water, brine or 
other fluids into subsurface strata shall be made only into strata below those furnishing domestic fresh water and Lessee agrees to adequately protect 
Lessor's fresh water supply from contamination or damage which may be caused by Lessee's operations. The Lessee shad have the right to surrender this 
lease or any portion thereof by written notice to the Lessor describing the portion which ft elects to surrender, or by recording the surrender or partial 
surrender of this lease, any of which shaH be a fuH and legal surrender of this lease as to all of rite premises or such portion thereof as the surrender shall 
indicate and a cancellation of all Kabifitjes under the same of each and aH parties hereto relating in any way tothe portion or all the premises indicated on said 
surrender, and the delay rental hereinbefore set forth shall be reduced in proportion to the acreage surrendered provided, however, that upon each surrender 
as to any part of the leased premises, Lessee shaft hra feasortabte and convenient easemer^ 

the lands surrendered. If the initial payment made hereunder by Lessee to Lessor is by Lessee's draft then the parties agree that Lessee may stop payment 
on said draft prior to its due date and surrender this lease pursuant to this paragraph, in the event of the failure of tide of Lessor or for any other reason. In 
such event, Lessee shall have no urriertying liability to Lessor in any amount. 

17. tn the event the Lessee is unable to perform any of the acts to be performed by the Lessee by reason of force majeure including but not 
limited to acts of God, strikes, riots, and governmental restrictions including but not limited to restrictions on the use of roads, this lease shaH nevertheless 
remain in ful force and effect untH the Lessee can perform said act or acts and in no event shall the within lease expire for a period of ninety days after the 
termination of any force majeure. 

-Upop- Hm «*pfr«finn nf Mm iaoj^ <jnfi vrfftn thly -*~r — \ -mr fl*T"*T It ' i i Hr m rf-fnr trrgrl ii m ljrrjTTr^ ^ imrlnr timKm 
terms a like leaserif^esseejsmasm this option to renew, the Lease shaH co ntinue under thn mro eto ni m ami n m i HUH HI iih I ih I Iihj I msim -i nl^Hlinn to 
pay delay rentals as set fo rth inpar afl mpM ^ v ^fe-"^ - hum* p i ?Mf « tyyj ttrrrfftftf m oil, gas or associated hydrocarbons are produced 
te r atto n s a re cofitm uous TyTrr qaaeufrd. A J. UJ* f\ 3C^ <S/£. 

19. If Lessor receives an offer to lease the oi and gas, covering any portion of the land described herein and becoming effective within 30 days of 
the expiration of this tease, Lessor hereby agrees to notify Lessee immediately of offeror's name and the terms offered. Lessee for 15 days after receipt of 
such notice shaB have the prior and preferred right and option to tease the ofl and gas covered by the offer at the price, terms and conditions specified in toe 
offer. Failure of the Lessor to provide such notice to the Lessee shaH invalidate any lease entered into between Lessor and any such offeror. 

20. In the event Lessor considers that Lessee has not compfed with aH its obligations hereunder, both express and implied, Lessor shaH notify 
Lessee in writing setting out specrficaBy in what respects Lessee has breached this contract Lessee shall then have thirty (30) days after receipt of said 
notice within which to meet or commence to meet alt or any part of the breaches aBeged by Lessor. The service of said notice shaH be precedent to the 
bringing of any action by Lessor on said tease for any cause, and no such action shaB be brought until the lapse of thirty (30) days after service of such 
notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the aleged breaches shal be deemed 
an admission or presumption that Lessee has failed to perform all its oWigabons hereunder. 

21. Lessor hereby warrants that he is not currently receiving any bonus, rental, production royalty or shut-in royalty as the result of any prior oil 
and gas lease covering any or al of the subject rjremises, and that there have been no wells drilled upon the subject premises or upon other lands with which 
the subject premises have been combined in a driling or production unit. 

22. AH covenants and conditions between the parties hereto shall extend to their heirs, personal representatives, successors and assigns and the 
Lessor hereby warrants and agrees to defend the title to the lands herein described, it is mutuaBy agreed that this instrument contains and expresses all of 
the agreements and understandings of the parties in regard to the subject matter thereof, and no implied covenant agreement or obligation shaH be read into 
this agreement or imposed upon the parties or either of therrL ^ _ -7 - 

IN WITNESS WHEREOF, and intending to be legally bound, the Lessors have hereunto set their hands and seats the day and year first above 

written. 



Signed and AcKnow to dg o d in the presence of~. 




ATTEST: 



Rex Energy t, LLC 



STATE OF )jfotN6VM/its/(A 



INDIVIDUAL ACKNOWLEDGMENT 



COUNTY OF 



a Notary PubKc in and for said county and state, personally appeared the above 

who acknowledged to me 

~~tk£>j did execute the foregoing instrument and that the same is -f A IT free act and deed for the purposes therein set 

hereunto set my hand^and affixed my official seal /ftJ A^^r^y ■ 



that, 
forth. 



siat-fU In Testimony Whereof, 1 have I 
My Commission Expires: 



y h andcar* 



this 



NOTARIAL SEAL 
Karen M. Tarullo, Notary Public 
City of Pittsburgh, Allegheny County 
My commission expires December 22 2009 



Notary Public 
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Tom Murphy T200800 17200 

Westmoreland County R«corderP 
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West.or.land County Reco^ 017200 

ADDENDA 

TO THAT CERTAIN OIL AND GAS LEASE BY AND BETWEEN 
REX ENERGY I, LLC; LESSEE 
AND 

. As the Lessor, whose current address is: 

With the property being located at: 

Sections M5-3S-00-0^U( ■ Hh-tt-M-fi'DiZ situated 

in iW^Y T ownsIuMs) located in \Alk6TM/)f&,LA/Jts County, State of 

Dated: f &fttQAKY Zl , 20flf 

1 . Wellsites, pipelines and access roads to be in mutually approved locations, said approval 
not to be unreasonably withheld. 

2. The Lessee shall pay market value for all damages caused by Lessee's operations to crops 
and timber on above said premises. 

3. Lessee agrees to test Lessor's domestic water wells within 1 000' of any wellhead prior to 
Lessee's drilling of any oil and gas wells on Lessor's or any neighboring property. If it is 
determined that Lessor's domestic water supply was affected by Lessee's drilling 
operations, Lessee agrees to take remedial measures to restore Lessor's domestic water 
supply in accordance with state rules and regulations governing same. Lessee agrees to 
supply Lessor with potable water until such time as Lessor's domestic water supply is 
restored. 

4. The Lessee hereby agrees to indemnify and hold Lessor harmless from any and all 
claims, demands, actions or causes of action which may arise as a result of this Lease or 
any activity, use, or occupation of the leased premises by the Lessee or any person or 
entity with whom it has any contractual relationship or any agents, employees, 
representative or third parties upon the premises. Lessee further indemnifies and holds 
Lessor harmless from any damages, assessments, penalties, or other relief claimed by any 
governmental entity as the result of this lease or any activity conducted upon the premises 
hereunder. 

5. Lessee to re-contour, seed and mulch all areas that Lessee may disturb on the above 
leased premises. 

6. Lessee to comply with all applicable rules and regulations of the PA Department of 
Environmental Protection that pertain to oil and gas drilling. 



LESSOR: LESSOR: 




Signed for the purposes of identification. 

This instrument was prepared by: 
Rex Energy I, LLC 
400 South Point Blvd., Suite 410 
Canonsburg, PA 15317 



